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E.O. 11652: N/A 
TAGS: EFIN 

SUB J : SOUTH AMERICAN PLACERS, INC. (SAPI) 

1. OPIC RECEIVED CALL FROM SAPI VICE PRESIDENT KAROLY MAY 

3 REGARDING RECENT DEVELOPMENTS IN SALE OF SAPI DREDGED GOLD 
TO GOB. 

2. KAROLY INFORMED OPIC THAT SAPI HAD RECEIVED CABLE FROM LA 
PAZ INDICATING GOB WAS INSISTING ON MAKING PAYMENT FOR SAPI 
GOLD IN BOLIVIAN PESOS. SUPREME DECREE NO. 4425 OF JUNE 12, 

1956 WHICH SETS FORTH THE CONCESSION AGREEMENT BETWEEN SAPI 
AND GOB, SPECIFICALLY PROVIDES IN ARTICLE 23 THAT IF GOB 
ELECTS TO PURCHASE SAPI GOLD, PAYMENT IS TO BE MADE IN U.S. 
DOLLARS. 

3. KAROLY ALSO INFORMED OPIC THAT SAPI HAD EXPERIENCED SAME 
PROBLEM ABOUT ONE YEAR AGO WHICH WAS RESOLVED WHEN GOB 
CONCEDED THAT SAPI WAS ENTITLED TO PAYMENT FOR GOLD IN U.S. 
DOLLARS AS PROVIDED IN CONCESSION AGREEMENT. 

4. OPIC WOULD APPRECIATE ANY INFORMATION EMBASSY MAY HAVE 
REGARDING REASONS GOB IS INSISTING ON MAKING PAYMENT FOR SAPI 
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GOLD IN BOLIVIAN PESOS. 
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5. OPIC WOULD ALSO APPRECIATE ANY SUGGESTIONS EMBASSY MAY HAVE 
TO ASSIST SAPI IN RESOLVING PRESENT PROBLEM. DECON 5/3/75. 

RUSH 
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